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FRONTENAC HERITAGE FOUNDATION
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2018 2017

ASSETS

CURRENT
Cash $ 43,794 $ 26,437
Accounts receivable 3,480 5,034
Prepaid expenses and deposits 8,533 6,130

55,807 37,601

INVESTMENTS - note 3 305,552 299,117

RENTAL PROPERTY - note 4 303,616 303,616

$ 664,975 $ 640,334

LIABILITIES

CURRENT

Accounts payable $ 11,326 $ 3,736
Prepaid rent and memberships 5,071 6,059

Deferred contributions 5,170 7,593

21,567 17,388

FUNDS EQUITY

INVESTED IN CAPITAL ASSETS 303,616 303,616
UNRESTRICTED 339,792 319,330

643,408 622,946

$ 664,975 $ 640,334

See accompanying notes to financial statements
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FRONTENAC HERITAGE FOUNDATION
STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED DECEMBER 31, 2018 2017

REVENUES
Memberships and donations $ 11,921 $ 7,710
Interest 6,435 6,266
Rent revenue 73,969 70,100
Donations for OMB Hearing 12,458 4,023
Book grant 7,183 3,000
Donations for Dry Stonewall Festival 6,000 10,573
Miscellaneous 4,935 1,164

122,901 102,836

EXPENDITURES
Administration and office  8,848 6,179
Awards meeting 344 269
Dry Stonewall Festival expenses 6,718 15,032
Insurance 11,810 11,325
Interest and bank charges 366 343
Meetings 1,046 881
Miscellaneous 100 100
Newsletter, reports and postage 1,540 2,209
OMB expenses 24,607 8,904
Professional fees 11,650 11,225
Property management - 750
Property taxes 15,666 15,901
Publications 6,201 3,096
Repairs and maintenance 7,382 8,854
Utilities 3,109 3,634
Websites 60 670
Workshops 2,992 575

102,439 89,947

EXCESS OF REVENUES
  OVER EXPENDITURES 20,462 12,889

FUND - BEGINNING 622,946 610,057

FUND - ENDING $ 643,408 $ 622,946

See accompanying notes to financial statements
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FRONTENAC HERITAGE FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018 2017

CASH PROVIDED FROM 
(USED FOR):
  
OPERATING ACTIVITIES

Excess of revenues over expenditures $ 20,462 $ 12,889

Change in non-cash working capital
Accounts receivable 1,554 2,243
Prepaid expenses and deposits (2,403) (388)
Accounts payable 7,587 (5,666)
Prepaid rent and memberships (988) 1,383

26,212 10,461

INVESTING ACTIVITIES
Investments (6,435) (10,666)

NET CASH PROVIDED (USED) 19,777 (205)

CASH - beginning 26,437 25,677

CASH - ending $ 43,794 $ 26,437

See accompanying notes to financial statements
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FRONTENAC HERITAGE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

1.  PURPOSE OF THE ORGANIZATION

Frontenac Heritage Foundation ("the Foundation") fosters the histories, traditions and culture of the area and
promotes the preservation and restoration of historical monuments, buildings, sites, locations, areas and objects in
the County of Frontenac, City of Kingston, Loyalist Township, the Town of Gananoque and the Township of Leeds
and the Thousand Islands. The Foundation is incorporated without share capital under the laws of Ontario and is a
registered charity under the Income Tax Act and accordingly, is exempt from income tax.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Foundation  prepares its financial statements in accordance with Canadian accounting standards for not-for-
profit organizations.

(a)  Use of estimates

The preparation of financial statements in conformity with  Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes.  Actual results could differ from those estimates.  These financial
statements have, in management's opinion, been properly prepared using careful judgment within reasonable limits
of materiality and within the framework of the significant accounting policies summarized below.

(b)  Fund accounting

The Foundation follows the restricted fund method of accounting for contributions.

The Foundation's program delivery, administrative activities, and revenue and expenditures related to the capital
property are reported in one fund.  This fund reports unrestricted resources and restricted operating contributions.

(c)  Capital assets

Expenditures for maintenance and repairs are expensed when incurred, and contributed capital assets are recorded
at fair value at the date of contribution. Subsequent additions are recorded at cost. Depreciation is not recorded in
the accounts. Equipment expenditures are expensed as incurred. 

(d) Investments

Investments, consisting of guaranteed investment certificates, are recorded at cost which approximates their fair
market value. Interest is recorded on the accrual basis.
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FRONTENAC HERITAGE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

2.  SUMMARY OF SIGNIFICANT ACCOUNTING  POLICIES - (CONTINUED)

(e)  Revenue recognition

Donations and miscellaneous revenues are recognized as revenue in the year received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured. 

Restricted contributions related to the General Fund operations are recognized as revenue of the General Fund in
the year in which the related expenses are incurred. 

Investment income earned on assets of the General Fund and the Property Fund are recognized as revenue when
earned. 

Rental income is recorded on the accrual basis.

(f)  Contributed services

The work of the Foundation is dependent on the voluntary service of many individuals. Since these services are not
normally purchased by the Foundation and because of the difficulty of determining their fair value, contributed
services are not recognized in these financial statements. 

(g)  Financial instruments

The Foundation initially measures its financial assets and financial liabilities at fair value. Subsequently, all
financial assets and financial liabilities are measured at cost or amortized cost, except for investments in equity
instruments which are measured at fair value. Changes in fair value of these financial instruments are recognized in
net income.

Financial assets measured at amortized cost on a straight-line basis include cash and accounts receivable.

Financial assets measured at fair value include temporary investments.

Financial liabilities measured at amortized cost include accounts payable.

The Foundation has not identified any contracts that meet the requirements for classification as derivatives, nor has
it identified any arrangements that contain embedded derivatives. 

The Foundation has elected to include transaction costs associated with other liabilities in the amortized cost of
those liabilities.
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FRONTENAC HERITAGE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018

3.  INVESTMENTS
2018 2017

Guaranteed investment certificates maturing in
2018 $ - $ 2,197
2019 103,762 99,110
2020 - 107,892
2022 62,306 89,918
2023 139,484 -

$ 305,552 $ 299,117

4.  RENTAL PROPERTY

The rental property at 62, 64, and 66 Brock Street was a bequest to the foundation from the Estate of David Hall in
2001. The terms of the bequest state that Frontenac Heritage Foundation may transfer the property "only to a
charitable corporation of similar interest".

5.  FINANCIAL RISK

(a) Fair Value

The carrying amounts for cash, temporary investments, accounts receivable and accounts payable approximate fair
values given the short-term maturity of these instruments.

(b) Liquidity Risk

Liquidity risk is the risk that the Foundation will be unable to fulfil its obligations on a timely basis or at a
reasonable cost. The Foundation's exposure to liquidity risk is dependent on the continued contributions from its
members and adherents, as well as being able to maintain sufficient working capital to cover its operating and
program costs. 

Management is of the opinion that  liquidity risk does not represent a significant risk to the  Foundation, and that
there has been no change  to the risk exposure from 2017.

6. COMPARATIVE FIGURES

Certain comparative figures have been restated to conform to presentation adopted in the current year's financial
statements.
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